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NAIROBI FOR REDSO/EA 

E.O. 11652: N/A 

TAGS: PFOR, EAID, MA, US 

SUB J : CANCELLATION OF AID RAILROAD LOAN 

REF: (A) TANANARIVE 2060 (B) STATE 292728 

1 . EMBASSY HAS RECEIVED REPLY TO OUR DIPLOMATIC NOTE OF 
DEC. 17 WHICH HAD INFORMED GDRM OF CANCELLATION OF AID 
RAILROAD LOAN (REFTELS). REPLY CLAIMS GDRM AND RAILROAD 
AUTHORITY MET ALL CONDITIONS PRECEDENT FOR LOAN BUT TWO 
WITHIN REQUIRED TIME LIMIT. EXPLAINS IN DETAIL, WITH COPY OF 
SUPPORTING TELEGRAM, THAT DELAY IN MEETING CP ON ENGINEERING 
CONTRACT WAS DUE TO DELAY BY AID IN AUTHORIZING US FIRM TO 
COME TO MADAGASCAR TO NEGOTIATE ENGINEERING CONTRACT. REPLY 
CONCLUDES WITH EXPRESSION OF HOPE FOR "HAPPY CONCLUSION" OF 
QUESTION. 

2. COMPLETE TRANSLATION OF FOREIGN MINISTRY NOTE BEING 
FORWARDED SEPARATELY . SHEINB AUM 
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